
~ August 1989
Ull.li1.li..!lli A QUARTERLY PUBLICATION OF THE AGRICULTURAL ECONOMICS FACULTY

------

EDITOR: CHRIS HURT

~11T1i1r~~~

lTn[;tlm1
EDITORIAL BOARD: STEPHEN B. LOVEJOY AND JOE UHL

AGRICULTURAL ECONOMICS DEPARTMENT. PURDUE UNIVERSITY

Upward Trend in Land Values Continues
i.H. Atkinson and Kim Cook. Department of Agricultural Economics

During the early years of the 1981-87 decline in
Indiana land values, there were reports of decreasing
numbers of sales and increasing amounts of land for
sale. This situation was reversed about 1987 and con-
tinues today as indicated by a majority of Purdue land
values survey respondents who believe there is less
land on the market now than a year ago and that
sales have picked up. The same or less land on the
market and an increase in the number of land
transfers are the conditions that tend to accompany an
increase in land values. The June 1989 Purdue survey
indicates that land values have continue~.to increas~.

Statewide Land Prices
' The survey showed statewide average increases for

the 6 months ending in June 1989 of 5.3 percent on

top land, 4.8 percent on average land, and 4.5 percent
on poor land (Table I). These increases are slightly
less than were reported for the same period a year
ago. Two-thirds of the respondents reported that most
classes of land increased during the 6-month period,
under 3 percent reported declines, and about 30 per-
cent felt there was no change in land values. Last year,
70 percent of the respondents indicated increases in
land values and 24 percent thought they had been
stable.

The statewide increase in value for the year ending
in June 1989 was 11.2 percent on top land, n.6 per-
cent on average land, and 13.5 percent on poor land
(Table 2). Like the 6-month increases, top and average
land increases this year were a few percentage points
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Table 1. Average estimated land value per acre (tillable, bare land) and percentage change by &eOIJ'8phic area
and land class, selected time periods, Purdue Land Values Survey, Indiana, July 1989. .

Projected
Land Com Dec. June Chance Dec. Chance

Area class billA 1988 1989 12/83-6/89 1989 6/89-12/89

5 5 % 5 %
North Top 137 1401 1482 5.8 ISO5 1.6

Average 110 1012 1065 5.2 1086 2.0
Poor 80 695 729 4.9 737 1.1

Northeast Top 134 1403 1488 6.1 1526 2.6

Average 109 1025 1082 5.6 1103 1.9
Poor 84

I
714 747 4.6 763 2.1

West centra] Top 144 1490 1568 5.2 1612 2.8
Average 119 1195 1255 5.0 1302 3.7
Poor 93 873 913 4.6 936 2.5

Central Top 144 1603 1688 5.3 1732 2.6
Average 118 1285 1349 5.0 1388 2.9
Poor 94 948 999 5.4 1020 2.1

Southwest Top 142 1500 1564 4.3 1619 3.5
Average 112 1114 1162 4.3 1206 3.8
Poor 84 755 779 3.2 803 3.1

Southeast Top 129 1085 1126 3.8 1127 0.1
Average 104 810 826 2.0 843 2.1
Poor 78 621 629 1.3 644 2.4

---' Indiana Top 139 1442 1518 5.3 1553 2.3
Average 113 1101 1154 4.8 1185 2.7
Poor 86 783 818 4.5 835 2.1
Transition. - 2844 3003 5.6 3129 4.2

.Land movingout of agriculture.




