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Indiana Land Values Increase
J.H. Atkinson and Kim Cook. rHpartment of Agricultural Economics

A year ago, a majority of the Purdue land values
survey respondents felt land values were at or near
their low point. Apparently they were correct. The
USDA reported that Indiana land values increased 6
percent in the year ending February I. The Federal
Reserve Bank of Chicago has reported quarterly gains
in land values for several quarters. A majority of
farmers poned at Extension meetings last winter felt
that land values had bottomed and were increasing.
The 1988Purdue land values survey provides evidence
that the upward trend in Indiana farmland values con-
tinued during the fU"Stpart of 1988..
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Statewide LaDdPrices and Rents

Results of the survey indicate statewide average
increases for the 6 months ending in June 1988of 5.9
percent on top land, 5.4 percent on average land, and
4.8 percent on poor land (Table I). Seventy percent of
the respondents reported that most classes of land
increased during the 6-month period, under 5 percent
reported declines, and about a fourth felt there was no
change in land values (Table 2). Last year, 40 percent
of the respondents indicated declines in land values.

The statewide increase in value for the year -ending
in June 1988 was 14.1 percent on top land, 13.3 per-
cent on average land, and 12.1 percent on poor land
(Table 3).

The USDA land value estimates indicate that
February 1988values are sti11lessthan half the values
of 1981.The Purdue survey also shows this on aver-
age and poor land, but top land is now valued at
slightly more than half the 1981value.

Top quality land had an average estimated value of
SI,365 per acre (Table I) or S9.89 per bushel for the
U8-bushel estimated long term yield (Table 4). Aver-
age land (Ill-bushel yield) was valued at SI,O34 per
acre, while the 86-bushel poor land was estimated to
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rn.e land values lunoey was made poaiblc by tile cooperation of profcaional
-naaen. app..uen. broken. bankcn. aDd pcnona reprcscntina the Farm
Credit S)'Itcm. the Fannen Home Administration. ASCS county offlCClaDd
iIIIurance companies. Tbcir daily wort _tea them the experts on land values
aDd cash rent in Indiana. To Iheae friends of Purdue and Indiana qriculture,
sincere thanks are cxpreaaed. They provided more than JOO reapoDICI
repr'ClCDtina most of Indiana" counties. Appreciation is also cxpreaed to
Julie Gablc of tile Department of Avicuhural Ecooomica for her help in con-
ductina tile lunoey.

be worth $721 per acre. Land values per bushel of
yield estimate were $9.32 on average land and $8.38
on poor land. These figures were 9Oc to $1.21 more
than last year.

The value of land moving into nonfarm uses was
estimated to have a value of $2,925 per acre in June
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FiFe 1. Geop-aphic areas used In
the Purdue Land Values Suney.
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