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Indiana Land Values Steady

J.H. Atkinson and Kim Cook, Department of Agricultural Economics

The sharp decline in Indiana farmland values is
about over. That’s the conclusion of a majority of
Purdue land values survey respondents who answered
a question on when and at what level land values will
“bottom out.” Fifty-eight percent of those who
responded to the question believe that the low point in
land values will be 95 to 100 percent of mid-1987
values. An additional 25 percent felt the low point
would be 90 to 94 percent of mid-1987 levels. Thus, 83
percent of the respondents felt that the low point in
land values already had been reached or would be no
more than 10 percent under mid-1987 values.

Over half of the respondents (54%) were of the
opinion that 1987 would be the year of the low point
in Indiana land prices. An additional 9 percent felt the
low point occurred in 1985 or 1986.

Statewide Land Prices and Rents

Results of the survey indicate that average cropland
values declined 6.5 percent in the year ending in June
1987, only about a third as much as was reported last
June. Cash rents on average land declined by about 9
percent from 1986 to 1987.

Most of this year-to-year decline in bare cropland
values occurred from June to December 1986. State-
wide average declines for the 6 months ending in June
1987 were only 1.2 percent on top land, 1.6 percent on
average land, and 2.9 percent on poor land (Table I).
About 19 percent of the respondents reported that
most classes of land increased during the 6 month
period, 40 percent reported declines and 38 percent
felt there was no change in land values (Table 2). Last
I year, nearly three-fourths of the respondents indi-
cated declines in land values in contrast to only 40
percent this year.

The statewide price decline for the year ending in
June 1987 was 6.9 percent on top land, 6.5 percent on
average land, and 5.4 percent on poor land (Table 3),
a reversal of the tendency of recent years for decreases
in value to be greater on lower quality land. These
annual percentage decreases are only about half of the
12 percent decrease reported by USDA for the year
ending February | and by the Federal Reserve Bank
of Chicago for the year ending April 1. The Federal
Reserve survey reported a leveling off of land values
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Figure 1. Geographic areas used in the Purdue Land Values

Survey.

in several Corn Belt states in the 3 months ending
April 1.

The USDA land value estimates indicate a decline
of 56 percent in Indiana farmland from 1981 to 1987,
practically identical to the 57 percent drop for average
land based on the Purdue survey. Poor quality land
declined 58 percent and top land 55 percent according
to the Purdue survey.

Top quality land had an average estimated value of
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