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Indiana Land Values and Cash Rents Continue to Decline

by J.H. Atkinson and Kim Cook,
Department of Agricultural Economics

Results of the annual Purdue land values survey
indicate that cropland values declined by around 18
percent in the year ending in June 1986; however, for
top and average land over 70 percent of the decline
occurred from June to December. The rate of land
value decline appears to have slowed in the first half
of 1986. Declines were reported throughout the
state, though they varied somewhat by geographic
area (Figure 1). Cash rents declined percentagewise
only a little over half as much as land values.

Statewide Averages

Statewide average declines in Indiana bare tillable
_.and values from December 1985 to June 1986 were
5.4 percent on top land, 6.2 percent on average land
and 8.6 percent on poor land (Table 1). Although
substantial, these declines are less than the 8.3 per-
cent to 12.6 percent reported for the same period a
year ago. Last year, 85 percent of the survey respon-
dents reported declines in land values from
December to June, and only | percent reported
increases. This year, 74 percent reported declines
and 5 percent felt that values had increased (Table
2).

During the year ending in June 1986 declines of
over 18 percent occurred in Indiana cropland values
(Table 3). Other sources report similar declines. For
the 10 months ending February 1, the USDA re-
ported a state average decline of 16 percent; however,
results of a Federal Reserve Bank survey as of April
| indicated only an 11 percent annual decline for
about the northern two-thirds of the state.

The USDA reported that Indiana land values in
February had declined 50 percent since February
1981. The Purdue survey indicates that from June
1981 to June 1986 declines were: top land, 52 per-
cent; average land, 54 percent; and poor land, 55 per-
cent.

Top quality land had an average estimated value
of $1284 per acre or $9.37 per bushel of the 137
bushel estimated long term yield (Table 4). Average
land (110 bushel yield) was valued at $976 per acre
while the 85 bushel poor land had an estimated value
of $680. Land values per bushel of yield estimate
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Figure 1. Geographic areas wsed in the Purdue Land
Values Sarvey.

were $8.87 on average land and $8.00 on poor land.
These figures are about $2.00 per bushel less than the
1985 estimates.

Cash rents declined statewide from 1985 to 1986
by about 9 percent to 12 percent with the qreater
declines reported on lower quality land (Table 5).
Cash rent declined $10 per acre on top and average
land and $8 per acre on poor land, with 1986 rents
at $102, $79 and $57 per acre for the 3 classes of
land. Rent per bushel of estimated yield dropped
about $.10 from 1985 to 1986. This figure was $.72
for average land, $.02 more for top land and $.05
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