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Indiana Land Values and Cash Rents Decline
by J. H. Atkinson, Professor of Agricultural Economics

The annual Purdue land values survey indicates that
cropland values declined sharply from last December
to June 1985 and were substantially lower in June
than a year earlier. Declines were reported throughout
the state, though they varied somewhat by area (Fig.
1). Cash rents declined less percentagewise than land
values.

Statewide Average

Average statewide declines in Indiana bare tillable
land values from December 1984 to June 1985 were
8.3 percent on top land, 10.7 percent on average land,

-and 12.6 percent on poor land (Table 1). Less than |
percent of the persons surveyed felt that there had
been any strength in land values over this period while
i5 percent thought values had decreased (Table 2).

For the year ending in June, declines were also
greater on lower quality land: 16.3 percent on top
land, 17.6 percent and 18.8 percent for average and
poor land (Table 3). For the year ending April 1, the
USDA reported a decline of 21 percent in Indiana
farmland values.

The USDA also reported that Indiana land values
in 1985 were off 41 percent from the 1981 peak. The
Purdue estimate is the same for top land, 43 percent
for average land and 45 percent for poor land. These
declines leave Indiana land values at, or approaching,
their 1976 levels.

Top quality land had an average estimated value of
$1,570 per acre or $11.63 per bushel of the estimated
long term yield of 135 bushels per acre (Table 4).
Average land (109 bushel yield) was valued at $1,195
per acre while the 84 bushel poor land had an
estimated value of $836. Land values per bushel of
yield estimate were $10.96 on average land and $9.95
on poor land. Last year, these per bushel estimates
were around $2.35 more on top and average land and
nearly $2.20 more on poor land.

Cash rents in 1985 were estimated to be down from
1984 levels by around 6 percent to 7 percent (Table 5).
Land quality did not appear to influence the rate of
decline. Top quality land that rented for an estimated
5120 per acre last year was reported to have a rent of
B112 in 1985. With an estimated yield of 135 bushels,

POITL | e | mseadT | oGl | FTRUMS

- LA
ad—
A, T

— T | A

7T A NE

el |
e ) o L A

e B ——TO

S e e

Figure |. Geographic areas used in the Purdue Land
Values Survey.

the rent per bushel in 1985 was $.83—only a penny
above average land and $.06 more than the per bushel
rent for poor land. These slight differences suggest
better rental values for the tenant on higher quality
land because the cost of major tillage operations can
be spread over more bushels.

Continuing the trend of the past several years, the
percent which cash rent is of land value rose by nearly
a full percentage point. This figure is just over 7 per-
cent on top quality land, 7.4 percent on average land
and nearly 8 percent on poor land (Table 5). Cash
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