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A QUARTERLY PUBLICATION OF THE FARM MANAGEMENT STAFF
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LAND VALUES AND CASH RENTS DECLINE
J. H. A rkinson. professor of DgricullurDI economics

The title of this article will not suprise most people
concerned with Indiana agriculture. The fact that land
values were declining became obvious early in the year
and was confirmed in January by the Federal Reserve
Bank of Chicago in a report indicating that Indiana land

° nlues dropped 5 percent from January 1981to January
1982. Later in the spring, the l'SDA reported that Indi-
ana land values had declined 13percent from February I,
J981 to April I, 1982. The Purdue survey indicates that
average land dropped 18 percent in the yea r ending June
1,1982 (Table 2). The most recent Federal Reserve report
-"ows Indiana land down 19.5 percent fonhe year ending

Iy I (the report covers approximately the no~em .-' >-lhirdsof the state). ° 0 ~

The 1982land nlues survey was made possible by the
cooperation of about 275 persons who are knowledge-
able about land nlues and cash rents-operating and
professional fum managers, appraisers. real estate agents
and agricultural lenders representing banks. PCAs. the
Federal Land Isank, FmHA and insurance companies.
They reported on all but~(jve counties in Indiana, giving
thejr estimates of cash rent and market value for top,
average. and poor tillable bare land. They also estimated
the corn yield which they were expeCting over the next
sevcral \'ears for each class of land. In addition to farm-
land. the value of transition land-land mo'ving into
nonfarm use such as factory locations. housing and
shopping centers-was also estimated.

The state was divided into six areas (Figure I) based
roughly on general soil associations. Within any area.
land values in a specific county may \'ary considerably
from the area average. For example. several counties in
the northeastern part of the state suffered more yield
reduction from last year's wet spring than did other coun-
ti,:s. It v.ould not be 5urprj~ing that. as a consequence,
land values declined more in the~e counties than in
others. Thus. in using estimates from the survey (espe-
-jally dollar figures per acre) potentia! buyers and sellers

.Iould rem~mher that nothin~ substitutes for (!ood
Jdgment and knowledge of one's own local land market.'-"

The report figures 2re useful guidelines. but the value (Ifa
specific farm must still be adjusted for buildings. nonti))-
able land. fertilit)'. drainage, location. etc.

The Purdue survey provides estimates of changes in
bare land \'alues from December 198I to June 1982, as
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Figure I. Geogrephir Drees used in rh€' /Y8:?Purdue Lend
VDlues Sun'ty. July 1982.
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