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The title of this article will not suprise most people
concerned with Indiana agriculture. The fact that land
values were declining became obvious early in the vear
and was confirmed in January by the Federal Reserve

Bank of Chicagoin a report indicating that Indiana land
values dropped 5 percent from January 1981 to January
1982. Later in the spring. the USDA reported that Indi-
analand values had declined 13 percentfrom February 1,
1981 to April I, 1982. The Purdue survey indicates that
average land dropped 18 percent in the year ending June
1.1982(Table 2). The most recent Federal Reserve report
-hows Indianaland down 19.5 percent for the vear ending

v 1 (the report covers approximately the northern

»thirds of the state).

The 1982 land values survey was made possible by the
cooperation of about 275 persons who are knowledge-
able about land values and cash rents—operating and
professional farm managers, appraisers. real estate agents
and agricultural lenders representing banks, PCAs, the
Federal Land Bank, FmHA and insurance companies.
They reported on all butfive counties in Indiana, giving
their estimates of cash rent and market value for top,
average. and poor tillable bare land. They also estimated
the corn yvield which they were expecting over the next
severa) vears for each class of land. In addition to farm-
land. the value of transition land—land moving into
nonfarm use such as factory locations. housing and
shopping centers—was also estimated.

The state was divided into six areas (Figure 1) based
roughly on general soil associations. Within any area,
land values in a specific county may vary considerably
from the area average. For example. several counties in
the northeastern part of the state suffered more yield
reduction from last vear's wet spring than did other coun-
ti=s. It would not be surprising that. 2s a2 consequence,
land values declined more in these counties than in
others. Thus. in using estimates from the survey (espe-
~ially dollar figures per acre) potential buyers and sellers

yould remember that nothing substitutes for good

sdgmentand knowledge of one’s own local land market.

Thereport figures are useful guidelines, but the value of a
specific farm must still be adjusted for buildings, nontill-
able land. fertility. drainage, location. etc.

The Purdue survey provides estimates of changes in
bare land values from December 1981 to June 1982, as
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Figure |. Geographicareas used in the 1982 Purdue Lend
Values Survey, July 1982.
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