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If some:one wereneedingdata to support the ideathat
farming is a risky business, the events of the past year
would provide just that. The drought of 19MOwas
replaced by the floods of 19MI. Interest rates have gone up
and down likea yo-yo.Grainprice:slutve:improvedsince
last summer, but many farmers have reduced yields. and
costs have again increased in 1981. Hog prices. after
being btlow production costs for almost 2 years, have
improved but are still nothing to shout about. Thus, it
come:sas no surprise that the results of the:Purdue land
Values Survey indicate only a 1.0%state-wide increase in
the \'aluc of ueragc bare land between December 19MO
and June 198I. Perhaps the surpriseis that there has not c

beena decline. C

The 19111lan.:! Values Survey was made possible by
the cooperation of 195 persons who an: knowledgeable
aboutla nd values and cash rents - opera ting and profes-
sional farm managea, appraisers, reliltors, lind agricul-
tural lenders representing banks, PCA's, the Federal
land Bank. FmHA and insurance companies. They
reponed on nearly all counties in Indiana, giving their
estimates of cash rent and market value for top, average.
and poor tillable bare land. They also estimated the corn
yield which they were expecting over the next several
years foreach class of land. In addition to farmland. the
value:of transition land -land moving into nonfarm use
such as factory locations, housing and shopping centers
- was also estimall:d.

The: state was divided into six areas (Figure I) based
roughty on general soil associj\tions. Within any area,
land values in a specific county may vary considefllbly
from Iheareaaverage.Thus, in usingeSlimatesfrom the
survey (especially dollarfigures per acre) potential buyers
anu sellers should remember Ihal nOlhing substitutes for
good judgment and knowledge of one's own local land
market. The report figures are useful guidelines, but the
value of a specific farm must still be adjusted for build-
ings, nontillable land, fertility. drainage, location, etc.

One of the purposes of the survey is to obtain informa-
tion on the movements of land prices during the period

from Decemberto June. While the average stale-wide
value of land increased slightly, there were sev~ral
regional differences in land value movements (Table I).
The southeast region exhibited the greatest relative
5tren8th in the land market. For several years. land values
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Figure /. Geographic areas used in the /981 Purdue Land
VQlue~ Survey, July /98/
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