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Indiana Land Values and Cash Rents

by J. H. Atkinson, Professor, Agricultural Economics

This year began for Indizna farm people with the eco-
nomically disturbing news of the Russian grainembargo.
~ Farm costs rose, interest rates went to unheard of levels,
grain prices were nothing to shout about and hog prices
dropped below production costs. Thus, it comes as no
surprise that results of the Purdue Land Values Survey
indicates a 5.99 state-wide decrease in the value of aver-
age bare land. Perhaps the surprise is that the decline was
"not greater!
The 1980 Land Values Survey was made possible by
“the cooperation of 229 persons who are knowledgeable
aboutland valuesand cash rents — operating and profes-
‘onal farm managers, appraisers, realtors and agricultur-
lenders representing banks, PCA's, the Federal Land
Bank. Fm.H.A.and insurance companies. They reported
on nearly on nearly all counties in Indiana giving their
estimates of cash rent and market value for top, average,
and poor tillable bare land. They also estimated the corn
yield which might be expected over several years on each
of these classzs of land. In addition to farm land, they
estimated the value of land moving into nonfarm uses
—factery locations, housing, shopping centers, etc.

The state was divided into six areas (Figure 1) based
roughly on gensral soil associations. Within any area,
land values in a specific county may vary considerably
from the area average. Thus, in using estimates from the
survey (especially dollar figures per acre) potential buyers
and sellers of land should remember that nothing substi-
tutes for a good knowledge of one’s local land market.
Our figures are useful guidelines, but the value of a spe-
cific farm still must be adjusted for buildings, nontillable
land, drainage, soil type, fertility, etc.

One of the purposes of the survey is to obtain informa-
tion on movements in land prices during the first half of
the year (Dec. - June). While the average state-wide
decline in tillable land values was just under 6%, declines
in the two southern areas were less. For several years,
land valuesin these areas have been stronger than in most

~ther areas. and this relative strength continued in 1980.
he northern area showed slightly less decline than the
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Figurel. Geographic areasused inthe 1980 Purdue land
Yalues Survey, July 1980.

state average and the northeast, west central and central
generally somewhat more. Declinesin the last three areas
were in the range of 4.9% to 7.6% (Table 1).
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