August, 1978

Indiana Land Prices and Cash Rents

J. H. Atkinson, Professor of Agricultural Economics*

Would-be land buyers who were ready to take the
plunge at a 10 percent lower price had theirchancein
the central and northern parts of the state about a
year ago. But the drop in land prices was
accompanied by, no doubt caused by, lower grain
prices. With corn at $1.50 to $1.75 per bushel,
purchase of land, even at 10 percent under spring-
time levels, did not look attractive.

Last winter there was talk of land prices being off
several hundred dollars per acre. The Purdue Land
Values survey did not confirm these reports. The
highest average decline reported from June '77 to
December *77 was $159 per acre for top quality land
in the west central area (Figure 1). However, it is
likely that the highest price paid for land, especially
in cash grain areas, was off considerably more.
Percentage changes (June-December '77) in top
quality land wvalues ranged from substantial
increases in the two southern areas to declines of 4 to
11 percent in other areas. But rising values from
December *77 to June '78 erased some of these
declines. The estimate for top land in the central area
in June 78 was $2482—just $9 under the year-earlier
estimate. In the north, northeast and west central,
the June'78 estimate for top land was 5 to 6 percent
below the *77 figure. Compared to a year ago, land
prices in the southwest and southeast were up 11
to 30 percent, perhaps because of exceptionally
good yields and nonfarm demand (coal, oil and gas,
and urban expansion). In addition, this strength
may represent a “catching up” since land of similar
yield potential has been lower-priced in the south
than in some other areas of the state.

* Appreciation is expressed to Camille E. Scott for her work on this
survey.
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Figure 1. Geographic areas used in the 1978 Purdue
Land Values Survey, July 1978.
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