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Farm land prices increased at record rates last fall
and winter. The USDA reported a state average
increase of 32 per cent for the year ending February
I, 1977. The Federal Reserve Bank of Chicago
reported a 37 per cent state-wide increase for the
year ending April I with the central part of the state
showing a whopping 44 per cent increase.

The Purdue land values survey indicated even
eater increases for the year ending in June 1977.
'erage increases were reported to be near 50 per

'cent in the north and west central areas (Figure I),
around 40 per cent in the southwest and 30 per cent
in the northeast and central areas.

About 160 farm managers, lenders. appraisers
and brokers responded to the Purdue survey. giving
their estimates of the value of tillable bare land in
December 1976. June 1977 and their projection of
values next December. They gave their estimates for
three classes of tillable bare land based on corn
yields and for transitional land - that moving from
agriculture to other uses. Replies came from six
geographic areas (Figure I).

For the state as a whole, top quality land
estimated to average 133 bushels of corn was report-
ed to be worth about $2150 per acre in June 1977.
The estimate for average land (105 bushels per acre)
was about S1600per acre, with poor land (80 bushels
per acre) at S1120 (Table I).

The highest land values were again reported in the
west central area (S2862 for 144-bushel land).
followed by the central area ($2491 for 139-bushel
land). Top quality land in the northeast area (127

. would like to eJlpress my appreciation to Camille E. SCOIIfor her
"--preparation and follo"'.through of the survey and for the compilation of

the computer analysis.
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Figure 1. Geographic areas used in the 1977 land
value survey, Purdue University. July 1977.
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