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Farm land values in Indiana may decline
between the spring and fall of this year.
This conclusion is based on a mid -Jtme sur-
vey of over 100 appraisers, brokers, farm
managers and lenders. If correct, this may
mean the end of the big land boom which be-
gan in late 1972.

The Federal Reserve Bank of Chicago
estimated a 24 percent increase in Indiana
land values for the year ending January 1,
1974; the USDAestimate was 28 percent
from November to November. Prices con-
tinued strong during the winter and early
spring. Federal Reserve figures show a
whopping 16 percent increase from January
to April. Although the USDAindex of farm.
land values indicated only about a 6 percent
increase in Indiana from November 1973 to
March 1974, increases in other corn belt
states were from 12 to I;>percent.

Recent Land Prices
The recently completed Indiana survey

asked for estimates of land values by three
classes of farm land and for land moving in-
to non-farm uses (transitional land). Re-
spondents gave their estimates of corn yields
and land values for top, average and low

quality land. These replies were sorted in-
to 5 geographic areas (Figure 1).

Average farm land values for the West
Central and Central areas were higher than
for other areas. This may be caused, in
part, by the greater importance of grain
farming relative to livestock in the West Cen-
tral and Central areas. Also, corn yield es-
timates tended to be higher in these areas,
an exception being the relatively high yield
estimates in top and average quality land in
the Northeast.

Top land values in the West Central and
Central areas in the spring of this year av-
eraged around $1,200 per acre, in contrast
to about $1,000 per acre in the North and

- Northeast and just under $900 in the South
(Table 1). This same regional difference
held for lower quality land. For example,
the value of average quality land in the West
Central and Central areas was reported to be
a little over $900, about $750 in the North
and Northeast, and under $700 in the South.

Transitional land values in the North
and Central (both areas with major urban
centers) were reported to be around $2, 300
per acre . Average values in other areas
were some $400 to $650 lower.
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