
1

Purdue University Ag. Econ. 652 
Lecture 2 1

Introduction to GAMS

An Example of a Transportation 
Problem
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Example – A Transportation Problem
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Video Goes Here
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GAMS View of a Problem
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Bounded Equations

❚ Equation Lower Bd. Upper Bd.
❚ < –INF                       b
❚ > b                      +INF
❚ =                     b                         b

❚ Finite upper and lower bounds 
simultaneously can be accomodated
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Shadow Prices/Penalty Costs

❚ Shadow prices are “marginals”
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